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Mr. Micha e l Da vore n
Beaver Va lley Wate r Company
P.O. Box 42 l
Payson, AZ 85541
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Docke t No. W-02015A-03-0244 Decisive . 69744 _

De a r Mr. Da vore n:

As  you reca ll, Decis ion No. 69244 transfe rred the  a sse ts  and Certifica te  of Convenience
and Necess ity re la ting to the  above  mentioned company to you, a s  proprie torship owner. As part
o f tha t de cis ion , the  Commis s ion  a ls o  impos e d  a  numbe r o f complia nce  de a d line s  with
De ce mbe r 31, 2007 a nd Ja nua ry 2008 de a dline s . In re ga rd to those  complia nce  re quire me nts ,
Decis ion No. 69244 s ta te s  the  following:

"It is  furthe r orde re d tha t if Mr. Micha e l Da vore n, a  sole  proprie torship doe s  not
comply with the  above  s ta ted requirements  within the  timeframes  specified a  fine
of $20,000 s ha ll be  impos e d unle s s  Mr. Da vore n ca n s how ca us e  why s uch a
pena lty should not be  imposed."

A re vie w of our e -docke t da ta ba s e  indica te s  tha t the re  ha ve  be e n no filings  ma de  in
Docke t No. W-02015A-03-0724 s ubs e que nt to the  J a nua ry 19, 2007 filing of De cis ion No.
69244. This  indica te s  tha t no complia nce  filings  ha ve  be e n ma de  in the  docke t re la ting to tha t
decis ion.

S ta ff wishe s  to inform you tha t thre e  qua rte rs  of the  pe riod a va ila ble  to you to comply
with De cis ion No 69244 ha ve  now pa s t. Furthe r, a s  you know, a ny Complia nce  re quire me nts
tha t re quire  Arizona  De pa rtme nt of Environme nta l Qua lity ("ADEQ") a pprova l ge ne ra lly ta ke
cons ide rable  time  to be  fully processed even if the  filing includes  a ll the  necessa ry informa tion.
The  proce ss ing of such a n ite m ca n ta ke  e ve n longe r if ADEQ de te rmine s  tha t the  informa tion
filed in support of such approva l is  not adequa te . For ins tance , work of a  ce rtified Enginee r may
be  required as  part of such applica tion to meet ADEQ approva l.

At the  time  of De cis ion No. 69244, you indica te d tha t you could a nd would me e t the
required time line s  imposed on the  Company, This  is  to inform you tha t we  see  no forma l filings
ma de  in s upport of a chie ving thos e  re quire me nts . Additiona lly, we  ha ve  not re ce ive d a ny
written updates  or communica tions on the  progress  made  toward comple tion of those  items.
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S ta ff re comme nde d a nd the  Compa ny a gre e d to the  complia nce  time fra me s  tha t we re
ultima te ly approved by the  Commiss ion. It was  anticipa ted tha t the se  time line s  would a llow you
adequa te  time  to ove rcome  any obs tacle s  tha t might occur so you could mee t the  deadlines  and
a chie ve  complia nce . We  wish to impre s s  mos t s trongly on you tha t it is  e s se ntia l tha t you not
de la y in  a ny of your e fforts  to  comply with  the  complia nce  re quire me nts  a s s ocia te d  with
Decis ion No. 69244. The re  should be  regula r and cons is tent progre ss  toward the  comple tion of
the  complia nce  ite ms . This  will hope fu lly a s s ure  tha t you  a void  the  line s  outline d  in  the
de cis ion.

In s umma ry, the  Compa ny is  in your na me  a nd you ha ve  a s s ume d a ll obliga tions  of
ownership. This  includes an understanding of regula tory processes and the  nuances and potentia l
timelags  associa ted with regula tory approva ls  of S ta te  agencies . In the  end, a ll pa rties  have  put a
s ignifica nt a mount of e ffort into this  ca s e  a nd the  formula ting of a  pa th which ca n le a d to a
pos itive  conclus ion ove ra ll.

P le a s e  be  cons is te nt a nd e xtre me ly dilige nt in your e fforts  re la ting to the  complia nce
items  in Decis ion No. 69244.
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Bria n K. BQzz0 ,\
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Compliance  and Enforcement Manager
Utilitie s  Divis ion
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ARIZONA CORP ORATION COMMIS S ION
P RIMARY COMP LIANCE REQUIREMENTS

DECIS ION no. 69244

1) Mr, Micha e l Da vore n, a  s ole  proprie tors hip, s ha ll COMP LETE ALL REFUNDS
to Beaver Valley Water Company customers  on or before  December 31, 2007

2) Mr. Micha e l Da vore n, a sole proprie torship, sha ll ATTAIN F ULL
COMP LIANCE WITH the  Arizona  De pa mne nt of Environme nta l Qua lity Notice
of Viola tion requirements  by December 31, 2007.

3) Mr.  Mic h a e l Da vo re n ,  a  s o le  p ro p rie to rs h ip ,  s h a ll R E C O NNE C T THE
EXIS TING WELL to the  Be a ve r Va lle y Wa te r Compa ny s ys te m a s  a  ba ck up
s ource  AND INS TALL AN ADDITIONAL 20,000 ga llon S TORAGE TANK by
December 31 , 2007.

4) Mr. Micha e l Da vore n , a  s o le  proprie tors h ip , s ha ll FILE DOCUMENTATION
s howing the  we ll wa s  re conne cte d, the  s tora ge  ta nk wa s  ins ta lle d, re funds  to
customers  were  comple ted and tha t the  company has  a tta ined full compliance  the
Arizona  De pa rtme nt of Environme nta l Qua lity Notice  of Viola tion re quire me nts ,
with Docke t Control a s  a  compliance  item in this  docke t, no la te r than January 15,
2008.

5) Mr. Michae l Davoren, a  sole  proprie torship, sha ll within 365 days  of the  Decis ion
in this  ma tte r, CONDUCT RES EARCH to de te rmine  if a  ra te  ca s e , fina ncing
through Wa te r Infra s tructure  Authority of Arizona , or if gra nt monie s  spe cifica lly
ava ilable  via  the  rura l financing marke tplace  is  needed.

6) If Mr. Michael Davoren, a sole proprietorship does not comply with the above
stated requirements within the timeframes specified a fine of $20,000 shall be
imposed unless Mr. Davoren can show cause why such a penalty should not be
imposed


